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Population Dynamics

and Sustainability of Public Debt

Atsumasa Kondo

This paper examines the relationship be-
tween population dynamics and sustainability
of public debt using a simple dynamic general
equilibrium model that includes changes in
population. In addition to defining long-term
sustainability of public debt, the paper demon-
strates through analysis the time-paths of
government debt and the threshold of initial
government debt for sustainable public financ-
es. It also offers a logical analysis as to how
changes in population growth and population
size could have an impact on these factors.
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