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Evaluation of Corporate Brand Power

Hiroshi Tsuda

In the 215t century, a shift in the principal
component of the value and growth potential
of companies from tangible assets to intangi-
bles, notably brand power and technological
capabilities, is occurring. Intangibles are things
that generate future cash flows (claim rights)
having no physical form, but do not includ fi-
nancial instruments. Some examples of
intangibles are technological capabilities, pat-
ents, brand power, and organizational
structure. Countries and companies are search-
ing for approaches to value creation
enhancement and approaches to business man-
agement focused on intangibles. Business
management requires a strategic perspective on
such intangibles as intellectual property and
other innovation assets, brands and other rela-
tional assets, human assets, organizational
assets, and process assets. Intangibles are un-
derlying assets that create competitive
advantage over rival companies. The term “as-
sets” means something that through its
effective use has value creation potential for a
certain period of time in the future and, even
with respect to intangibles, refers to things that
management consciously holds or possesses.
Brands, in particular, have come from being re-
garded as marketing assets to being considered
important assets of the company as a whole
subject to “asset recognition” and are now con-
sidered intangible assets of strategic
importance to business management. Corpo-
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rate brand management is now a business
management issue, and brand value indices are
essential for supporting brand management.

In this paper, we consider corporate brand
power assessment to be an evaluation of the
brand power of a company as a whole, not just
areas related to marketing activities. Accord-
ingly, the subject of corporate brand power
assessment is corporate enterprise value. In as-
sessing corporate enterprise value, corporate
brand power, which reflects a company’s intan-
gibles, is an important source of enterprise
value creation. Corporate brand power is by
nature uncertain.

Therefore, we propose a method that esti-
mates the level of corporate brand power by
using a concept of probability, which we refer
to as the ratio of corporate brand power, and
present the results of an empirical analysis of
the use of a corporate brand power evaluation
model. As the important aspect of a company’s
value and growth potential from the perspec-
tive of business management shifts from
tangible assets to intangibles, corporate brand
power is expected to become increasingly im-
portant.

In addition, since corporate brand power is
also an important explanatory factor in the
consideration of a company’s credit risk, some-
thing not addressed in the present paper, it is a
factor that should be considered in the prepa-
ration of credit risk assessment models.
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