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Characteristics and Problems of Socialist

and Communist World Views

a Critical Examination of the Surplus Value Theory

and Historical Materialism (1)

Masao Tsutsui

The 20th century was a period when the ide-
ologies of Socialism and Communism exerted
a great influence on the world, and the First
and Second World Wars served as the impetus
for the formation of many socialist states such
as the Soviet Union and the People’s Republic
of China. However, in contradiction to their
ideals of abolishing class hierarchies and
achieving social equality, they imposed forceful
measures including planned economies, purges,
and displacement of people, which resulted in
a huge loss of lives on a scale comparable to the
death tolls from both world wars.

The objective of this paper is to cast light on
the reasons why these states became the source
of mass human suffering in spite of their lofty
Socialist ideals, through an examination of the
fundamental concepts of “surplus value” and
“historical materialism.” This paper is the first
of a two-part study in which I present a discus-
sion of the concept of surplus value.

My study shows that the surplus value of cap-
italist economies was not the outcome of
capitalist exploitation as Marx argued, but the
result of cooperation between capitalists and
company owners with their workers, and that
capitalists and company owners played a lead-
ing role in generating surplus value through
activities that included the training and in-
struction of workers, technological
innovations, marketing research, and procure-
ment of funds.

Characteristics and Problems of Socialist and Communist World
Views

Marx believed that surplus value originated
solely from the capitalists’ exploitation of labor,
with the result that socialist revolutions be-
came authoritarian regimes led by the once-
exploited working classes, and the property and
assets of company owners, such as factories and
facilities, were seized and nationalized since
they were considered to have been acquired by
exploitation. However, the capitalists and com-
pany owners actually made significant
contributions to the generation of surplus val-
ue, and it was the socialist revolutions that
unjustifiably usurped property based on a mis-
taken ideology favoring only the labor classes.

Furthermore, the revolution leaders lacked
the knowledge to manage corporations and
factories, or the methodology necessary to gen-
erate technological innovations, so that the
arbitrary implementation of planned econo-
mies without conducting impartial marketing
surveys and the forced migration of ethnic
groups and labor resulted in great damage and
depredation of the actual economy, living con-
ditions, and even the lives of the people.
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